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Energy Market Outlook: Summer driving continues to dominate the Gasoline Market.  Even as the supplies of distillate (a barrel 
of crude yields 2 units of gas for every unit of distillate from refining) and crude rise gasoline stocks are fairly steady.  The pump 
price stays strong until vacation season is over. 
Energy Market News: 

 U.S. farmers, Biofuel producers, and oil companies have flooded the EPA with filings to help push the EPA to relook at 
their RFS proposal for biofuel volumes for 2016. 

 The average U.S. retail gasoline price has declined $.10 in the past week, according to GasBuddy.com, to $2.68/gal. With 
crude continuing to slump and the return of the cheaper winter RVP gasoline blends, the January 26th low of $2.026 
could be tested. 

 Chinese imports of African crude are expected to jump nearly 47.5 million barrels in July up almost 41 percent from June 
with most of the increase seen in Angola. This is leading some traders to wonder if this steep increase will force Saudis to 
cut their price to compete with the price of Angolan crude. 

Ethanol: 

 
Ethanol production for the week ending July 24 averaged 965 thousand barrels per day. This is down 0.82% vs. last week and up 
1.15% vs. last year. Total Ethanol production for the week was 6.755 million barrels. Stocks as of July 24 were 19.648 million barrels. 
This is up 0.46% vs. last week and up 5.71% vs. last year. Corn used in last week's production is estimated at 101.33 million bushels. 
This crop year's cumulative corn used for ethanol production for this crop year is 4.56 billion bushels. Corn use needs to average 
99.465million bushels per week to meet this crop year's USDA estimate of 5.2billion bushels. 
Economy: 

 The Federal Reserve is expected on Wednesday to point to a growing U.S. economy and stronger job market as it sets the 
stage for a possible interest rate hike in September. The U.S. central bank is scheduled to issue its latest policy statement 
at 1 p.m. following a two-day meeting, spelling out how policymakers feel the economy has progressed since they last met 
in June. 

 Applications for U.S. home mortgages edged up last week while borrowing rates moved lower, an industry group said on 
Wednesday. The Mortgage Bankers Association said its seasonally adjusted index of mortgage application activity, which 
includes both refinancing and home purchase demand, rose 0.8% in the week ended July 24. Fixed 30-year mortgage 
rates averaged 4.17% in the week, down 6 basis points from the previous week. 

 Greek Prime Minister Alexis Tsipras, struggling to contain a revolt in his left-wing Syriza party, said on Wednesday that 
his government would not implement reform measures beyond those agreed with lenders at a euro zone summit this 
month. 

 The energy markets are continuing to watch the Shanghai Composite Index. The index climbed 3.4% on Wednesday, 
halting a three day, 11% slide. Traders believe this market sell-off is a sign of bad things to come, as the index has been 
propped up by artificial means-- measures allowing hundreds of companies to suspend trading, banning major 
shareholders from selling and injecting state-run financing worth more than $480 billion. The Shanghai index is not 
affecting oil imports to this point; however the Chinese government has been stockpiling oil for its strategic reserve. Once 
importing for the strategic reserve stops, China’s oil demand could see a drop. 

Market Supply:     
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